
AUDIT REQUIREMENTS IN THE NETHERLANDS

This article provides an overview of Title 9 Book 2 of the Netherlands Civil Code (NCC) with respect to the audit requirements 
in the Netherlands.

1. Which companies require audit?
Medium-sized and large companies:  An audit of the financial statements is required to be conducted by a registered auditor 
or authorised accounting consultant. 
Micro and small companies: Audit not required

2. What determines the size of a company? (articles 395a, 396, 397 and 398 NCC)
Companies are classified by size using three criteria:
• total assets as recorded in the balance sheet (historical cost basis);
• net turnover;
• average number of employees.

For a parent company, the value of total assets and net turnover for this purpose are those of its group (i.e. on a 
consolidated basis).

3. How are companies classified?
Companies are classified into four categories (refer Guide on Consolidation and Audit Exemption): 
• large; 
• medium-sized; 
• small; or 
• micro.



B.Consolidation exemptions (407 and 408 NCC)

The following group companies are not required to be consolidated:
• whose total significance is immaterial to the group as a whole;
• whose financial data can only be obtained at disproportional cost or with great delay;
• which are only held for disposal.

Additionally, per Article 407-2 NCC, micro and small groups are not required to be consolidated if the following
conditions are met:

• if none of the companies to be included into the consolidation is a Public Interest Entities (OOBs) as referred to
in Article 398-7 NCC;

• if no notices of objections have been lodged against the fact that a consolidation will not be carried out, within
six months after the commencement of the financial year, by the general meeting.

Article 408 NCC provides an exemption to intermediate holding companies from preparation of consolidated
financial statements if the financial data that would be required to be consolidated by the intermediate holding
company, has been integrally included in the consolidated financial statements of a larger group of companies. If
such exemption is exercised, the consolidated financial statements of the holding company (which include the
data of the intermediate holding company).

For financial years starting on or after 1 January 2016, the criteria as given in the chart are applicable:

Group Head

Consolidated Financial Statements (CFS) to include
data of the parent company, the subsidiaries, and
other companies over which it has control or
performs the central management.

Intermediate Holding Company

An intermediate holding company with at least one other
company in its part of the group over which it has control
or for which it performs central management is obliged to
consolidate.

4. Which companies are exempt from consolidation?
A.Consolidation requirement for group head and intermediate holding company (406 NCC)



GUIDE ON CONSOLIDATION AND AUDIT EXEMPTION

Does the company meet at least two of the following three criteria:

Micro size category:
1. Total assets is less than or equal to € 350,000
2. Net turnover is less than or equal to € 700,000
3. Average number of employee is less than 10

Small size category:
1. Total assets is more than € 350,000 but less than or equal to € 6,000,000
2. Net turnover is more than € 700,000 but less than or equal to € 12,000,000
3. Average number of employee is more than 10 but less than 50

Medium size category:
1. Total assets is more than € 6,000,000 but less than or equal to € 20,000,000
2. Net turnover is more than € 12,000,000 but less than or equal to € 40,000,000
3. Average number of employee is more than 50 but less than 250

Large size category:
1. Total assets is more than € 20,000,000
2. Net turnover is more than € 40,000,000
3. Average number of employee is more than or equal to 250
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Note: 
1. If a Company meets at least two of the three criteria of the Large category on the current balance sheet date and meets at least two of the three criteria of the Medium category on the 

previous balance sheet date, the Company must appoint an auditor.
2. For a parent company, the value of total assets and net turnover are the consolidated values i.e. its own (stand-alone) values plus those of its group companies. The average number of 

employees also include the average employees of group companies.



KNAV Netherlands BV is a joint venture between KNAV, a full-service global accounting firm and HLG accountants en adviseurs, a full-

service accounting firm, based out of Leusden, Netherlands. KNAV’s Netherland’s India Desk team comprising of experienced professionals

from KNAV and HLG have a thorough understanding of local & international business requirements and will assist you to seamlessly

transition between the two countries and will be at your side to navigate through the myriad complexities and opportunities.

KNAV has presence in the other countries – Canada, India, Singapore, UK and US.

For expert assistance, please contact Ashraf Reshamvala: ashraf.reshamvala@knavcpa.com or +31 6 19676165

Visit us at: www.knavcpa.com

Disclaimer: This publication contains general information only, and none of KNAV, its member firms, or their related entities (collectively,

the 'KNAV Association') is, by means of this publication, rendering professional advice or services. Before making any decision or taking any

action that may affect your finances or your business, you should consult a qualified professional adviser. No entity in the KNAV Association

shall be responsible for any loss whatsoever sustained by any person who relies on this publication.


